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Strategies to Consider to Reduce your Tax Bite

Although tax season is still a short time 
away, tax planning is a step you should 
take in advance of year-end. Waiting 
too long can rob you of the opportunity 
to implement strategies that can help 
reduce your income-tax obligation. 
A review of some commonly used 
strategies can help you identify some 
that might apply to your situation.

Winners . . . 
Year-end can be a good time to review 
your investments with an eye toward 
getting the most mileage from profits 
and losses. One approach to consider is 
to sell and take your profits on securities 
you’ve held longer than one year to 
benefit from favorable tax rates on 
long-term capital gains. Long-term gain 
is currently taxed at a maximum rate 
of 15% for most taxpayers and 20% for 
taxpayers in the top regular tax bracket 
(39.6%). 

. . . and Losers
Conversely, if you own investments 
that have lost value and consistently 
underperformed a benchmark since 
you acquired them, you might want to 
consider selling, especially if their future 

prospects look bleak. Capital losses are 
fully deductible to offset capital gains 
and up to $3,000 of ordinary income each 
year ($1,500 if married filing separately). 
Excess losses that you can’t deduct for 
2013 can be carried over for deduction 
in future years, subject to the same 
limitations. 

Taxes should never be your only reason 
for selling an investment. Be sure to 
consider how the sale of a particular 
investment would affect your overall 
portfolio before you make a decision.

Donations
Donating to your favorite charities 
by December 31, 2013, can increase 
your itemized deduction for charitable 
contributions. If you donate using a 
credit card, you’ll be able to claim the 
deduction on your 2013 income-tax 
return, even though you won’t pay the 
bill until January 2014. 

Medical Expenses
In 2013, unreimbursed medical expenses 
are deductible only to the extent they 
exceed a 10% of adjusted gross income 
(AGI) floor amount. (The AGI floor 
amount is 7.5% of AGI if you or your 
spouse is age 65 or older). You might 
be able to exceed the floor in 2013 by 
bunching two years of expenses into 
one year. If possible, schedule elective 

surgery, dental work, eye exams, and 
early 2014 medical exams in late 2013 
and pay the out-of-pocket costs before 
the end of the year. 

Miscellaneous Expenses
You may claim certain expenses as 
miscellaneous itemized deductions once 
they exceed 2% of AGI. These include 
unreimbursed employee expenses, tax 
preparation fees, and certain other 
expenses. You may be able to exceed the 
floor by paying some 2014 expenses, such 
as dues for membership in professional 
societies, subscriptions to professional 
journals, purchase of tools and supplies 
needed for your job, and so on, in 2013.

Income Deferral
If you expect to have less income next 
year — perhaps your spouse is leaving 
the work force or planning to work part-
time — deferring 2013 taxable income 
to the beginning of 2014 could have 
tax advantages. You might wait until 
January, for example, to make a planned 
withdrawal from your traditional 
individual retirement account. (Just 
be sure to take any required minimum 
distribution by year-end.) 

For more information please contact 
one of our Personal Bankers today at 
585-394-4260.

Margaret W. Meyer
Personal Banking Manager

18 State Street, Pittsford
585-394-4260 ext. 41034
mmeyer@CNBank.com

Securities are offered through, and advisors are registered with Cetera Investment Services LLC, member FINRA/SIPC.  Advisory Services are offered through OBS Financial Services, Inc.  Cetera Investment Services LLC is 
independent of OBS Financial Services, Inc. and Canandaigua National Bank & Trust.
Not FDIC Insured      Not Bank Guaranteed      May Lose Value      Not a Bank Deposit      Not Insured by any Federal Government Agency



2014 Travel Features at a glance...
Enjoy a preview of the trips we’re offering in 2014, created with you in mind!  

$325 single/$450 per couple (includes transportation, two lunches, one dinner, one 
breakfast, and overnight accomodations, as well as taxes and gratuity.)
Reservation deadline: There will be a limited number of spaces available. 

Depart Canandaigua on a luxury motor coach and indulge in this scenic and relaxing fall tour 
through the Finger Lakes wine country. We’ll travel along Keuka & Seneca Lakes, stopping 
for tastings at local wineries and enjoying other notable attractions along the way.

RESERVATIONS: 
CNBTrips@cnbank.com or call
Pam @ 585-394-4260 x36185

All issues of the Optimum Experience are available at www.CNBOptimumExperience.com.

4:30pm Departure & 7:30pm Show
Mario’s Restaurant and Auditorium Theater, Rochester                
$135 per person (includes orchestra-level show ticket, dinner, and transportation from our Basin Park location).
Reservation Deadline: These tickets will be offered on a first-come, first-serve basis and are limited to four 
tickets per Optimum household. 

Hailed as stunning, intense, and spectacular by London’s Sunday Express, this new production marks the 25th Anniversary celebration of 
Andrew Lloyd Webber’s phenomenal musical success.  New design, staging and choreography, and incredible costumes have made this 
theatrical jewel a flawless new PHANTOM.

                      Phantom of the Opera - April 23, 2014

FINGER LAKES WINE TOUR - October 15 & 16, 2014

                    FINGER LAKES BREWERIES TOUR - June 27 & 28, 2014   
A detailed listing of
 all of our 2014 trips

 will be provided
 in a separate

 Travel Newsletter
in January 2014.

$250 single/$395 per couple (includes transportation on a luxury motor coach, two lunches, one dinner, 
one breakfast, and overnight accommodations, as well as taxes and gratuity.)
Reservation deadline: There will be a limited number of spaces available. 

Depart Canandaigua on a luxury motor coach and indulge in this scenic and relaxing tour through the 
Finger Lakes. You’ll stop for tastings and tours at local breweries along our treasured Finger Lakes region 
and dine at the area’s most impressive restaurants.

What Should You  
Do With Extra Cash?

Whether it’s a bonus, a tax refund, or a large check from Aunt 
Sally, extra cash can make a difference in your finances. So it’s 
important to think carefully about how you’re going to use it. 

If you have credit card or other high-interest debt, paying it off 
might be a good move. But a little extra money could also give 
a nice boost to your retirement account. So how do you decide 
on the best way to use it?

First Things First
You never know when you’ll need money for expenses you 
didn’t plan on. So if you don’t already have an emergency fund, 
consider putting your extra cash toward saving three to six 
months’ worth of living expenses. 

The Case for Investing
Investing your extra cash offers you the chance to acquire 
additional assets with the potential for growth. If you have 
a long investing time horizon and your investments perform 
well over the years, the money you invest could be worth 
significantly more in the future than your original investment. 
Having extra cash might also allow you to take advantage 
of a promising investment opportunity that you otherwise 
wouldn’t have the money to pursue.

Living with Less Debt
Credit card interest rates can be high, and the interest you 
pay on your personal cards is generally not tax deductible. If 
you’re carrying a balance, using the extra cash to pay off or 
reduce your debt can be a smart move. As for personal loans, 
a good rule of thumb may be to pay down a loan charging 
nondeductible interest when the interest rate is higher than 
any potential returns you might earn on an investment. 

Another point to consider: While investment returns are 
unpredictable, paying off a debt will always mean more money 
in your pocket.

How CNB Can Help
Developing a plan that is right for you depends on your goals and 
unique financial and personal situation.  Consider partnering with 
one of our Personal Bankers to help chart your path forward.

Michael Schiller, CFP®

AVP, Personal Banker

72 South Main Street, Canandaigua
585-394-4260 ext. 40133
MSchiller@CNBank.com

Stay Tuned!
More exciting
2014 trips to 

come!


